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Explanation of Request

The FY 2008 Pres�dent’s Budget request for the 
Departmental Offices (DO) Salar�es and Expenses 
account would prov�de resources to create a platform 
for global growth and secur�ty by fort�fy�ng econom�c 
relat�ons w�th the �nternat�onal commun�ty; 
and �ncreas�ng analys�s of corporate mergers and 
acqu�s�t�ons �n the U.S. for nat�onal secur�ty concerns.  
Th�s request would also prov�de add�t�onal resources 
to: combat attempts by Spec�ally Des�gnated Global 
Terror�sts and the�r support networks to evade U.S. 
and �nternat�onal sanct�ons; track, �dent�fy, and 
des�gnate the financ�ers and other supporters of 
weapons of mass destruct�on (WMD) prol�ferat�on; 
allow for an �ncrease �n pol�cy adv�sors ded�cated 
to the Western Hem�sphere, Afr�ca and the M�ddle 
East-South As�a nexus; and would prov�de secure 
fac�l�t�es �n wh�ch Treasury �ntell�gence analysts can 
perform the�r work.

DO’s top pr�or�t�es support the Department’s strateg�c 
goals: Strengthen�ng Nat�onal Secur�ty, Promot�ng 
Econom�c Growth and Secur�ty, and Ma�nta�n�ng 
a World-class Treasury.  As a lead Federal agency 
respons�ble for promot�ng econom�c prosper�ty and 
secur�ty �n both domest�c and �nternat�onal markets, 
the Treasury Department serves as a key adv�sor to the 
Pres�dent on econom�c and financ�al �ssues.  

Total resources requested to support DO act�v�t�es for 
FY 2008 are $269,94�,000, �nclud�ng $250,�4�,000 
from d�rect appropr�at�ons and $�9,800,000 �n 
offsett�ng collect�ons and re�mbursable programs.

Purpose of Program

DO’s m�ss�on �s to promote the cond�t�ons for 
prosper�ty and stab�l�ty �n the Un�ted States and 
to encourage prosper�ty and stab�l�ty �n the rest of  
the world.  

Departmental Offices, as the headquarters bureau for 
the Department of the Treasury, prov�des leadersh�p 
�n such cr�t�cal areas as econom�c and financ�al pol�cy, 
terror�sm and financ�al �ntell�gence, and general 
management.  DO �s respons�ble for Treasury pol�cy 
d�rect�on and formulat�on and supports Treasury’s 
role �n lead�ng the country and the world to more 
prosperous and stable econom�es through �mprov�ng 

Departmental Offices

Program Summary by Appropriations Account
(Dollars in thousands)

Appropriation
FY 2006 FY 2007 FY 2008

Enacted President’s 
Budget CR-rate President’s 

Budget
$ Change  

over CR-rate
% Change 

over CR-rate
Salaries and Expenses $194,626 $223,874 $192,171 $250,141 $57,970 30 .2%
  Executive Direction 16,329 17,501 16,325 19,815 3,490 21 .4%
  Economic Policies and Programs 31,691 41,947 31,581 45,450 13,869 43 .9%
  Financial Policies and Programs 26,308 25,336 26,254 28,869 2,615 10 .0%
  Terrorism and Financial Intelligence 39,540 45,401 39,263 56,224 16,961 43 .2%
  Treasury-wide Management and Programs 16,674 20,372 16,556 20,810 4,254 25 .7%
  Administration Programs 63,094 73,316 62,191 78,972 16,781 27 .0%
  Currency Manipulation 990 0 0 0 0 0 .0%
Subtotal, Departmental Offices - S & E $194,626 $223,874 $192,171 $250,141 $57,970 30 .2%*
  Offsetting Collections - Reimbursables 19,800 19,800 19,800 19,800 0 0 .0%
Total Program Operating Level $214,426 $243,674 $211,971 $269,941 $57,970 27 .3%

*FY 2008 request is a 11 .7 percent increase over the FY 2007 President’s Budget
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financ�al and econom�c systems, promot�ng a safe 
and secure Amer�ca, and collect�ng the revenue due 
to the government.  

FY 2008 Budget Adjustments

FY 2007 President’s Budget
The FY 2007 Pres�dent’s Budget request for DO �s 
$223,874,000.

Adjustments
CR-rate Adjustment -$31,703,000 / +0 FTE  
Adjustment from the FY 2007 Pres�dent’s Budget 
to reach the FY 2007 Cont�nu�ng Resolut�on 
annual�zed rate (CR-rate).

Technical Adjustment to FY 2007 Base  
due to CR
FY 2007 Annualizations +$2,511,000 / +0 FTE  
Fund�ng �s requested for complet�ng the full-year 
cost and FTE real�zat�on from �n�t�at�ves enacted �n 
FY 2006 wh�ch support the Office of Terror�sm and 
F�nanc�al Intell�gence (TFI).

FY 2007 Initiatives +$19,477,000 / +0 FTE  Th�s 
appropr�at�on prov�des resources to: develop 
pol�c�es and �mplement strateg�es to safeguard the 
Un�ted States and �nternat�onal financ�al systems 
from nat�onal secur�ty threats; manage the publ�c 
debt; represent the Un�ted States on �nternat�onal 
monetary, trade, and �nvestment �ssues; recommend 
and �mplement Un�ted States domest�c and 
�nternat�onal econom�c and tax pol�cy.

FY 2007 MCLs +$2,131,000 / +0 FTE  Funds 
are requested for: the FY 2007 cost of the January 
2006 pay �ncrease; the January 2007 pay ra�se and 
benefits; non-labor related �tems such as contracts, 
travel, suppl�es, equ�pment, and General Serv�ces 
Adm�n�strat�on (GSA) rent adjustments; and 
Department of State overseas Cap�tal Secur�ty  
Cost Shar�ng.

FY 2007 Transfers In +$5,200,000 / +0 FTE  Transfer 
�n of $�,000,000 and 0 FTE from Treasury Bu�ld�ng 
and Annex Repa�r and Restorat�on (TBARR) to 
re-establ�sh a Repa�r and Improvements (R&I) 
account.  A recurr�ng basel�ne for major repa�rs 
and �mprovements �s needed for the Ma�n Treasury 
(H�stor�c Landmark) and Annex (H�stor�c Reg�ster) 
�nfrastructure.  Pr�or to the ex�stence of the TBARR 
account, DO had a no-year account for th�s purpose.  
Add�t�onally, transfer �n of $4,200,000 and 0 FTE 
to cover the cost of the U.S. Secret Serv�ce secur�ty 

deta�l prov�ded to the Secretary of the Treasury.

Base Realignment
OIA - Security Personnel +$0 / +5 FTE  Transfer of 
secur�ty personnel from WCF Secure Commun�cat�ons 
to Office of Intell�gence and Analys�s (OIA).

DO FY 2008 Budget Highlights
(Dollars in thousands)

Appropriation Amount

FY 2006 Enacted $194,627
FY 2007 President’s Budget $223,874
      CR-rate Adjustment (31,703)
FY 2007 CR-rate $192,171
  Changes to base: 
    Technical Adjustment to FY 2007 Base due to CR: $29,319
      FY 2007 Annualizations 2,511
      FY 2007 Initiatives 19,477
      FY 2007 MCLs 2,131
      FY 2007 Transfers In 5,200
    Base Realignment: $0
      OIA - Security Personnel
    Maintaining Current Levels (MCLs): $7,140
      Non-Pay Inflation Adjustment 2,342
      Pay Annualization 669
      Pay Inflation Adjustment 4,129
    Initiative Annualization: $7,877
      IA - Annualization of FY 2007 Initiative 2,580
      OFAC - Annualization of FY 2007 Initiatives 2,429
      OGC - Annualization of FY 2007 Initiatives 1,034
      OIA - Annualization of FY 2007 Initiative 1,261
      TP - Annualization of FY 2007 Initiative 573
    Non-Recurring Costs: ($2,360)
      Non-recur SCIF (1,000)
      Non-recur of Declassification Project (676)
      Non-recur of IA (684)
    Transfers In: $5,100

DF - Critical Infrastructure Protection  
Transfer from DSCIP

2,100

      OIA - TFIN Transfer from DSCIP 3,000
  Subtotal FY 2008 Changes to Base $47,076
FY 2008 Base $239,247
  Program Changes: 
    Program Increases: $10,894
      ED - Enhanced International Economic Policy Coordination 618
      IA - CFIUS 940
      OFAC - Economic Sanctions against State Terrorism 1,392
      OFAC - Sanctions against WMD Proliferation 889
      OIA - Emerging National Security Threats 1,973
      OIA - Intelligence Community Integration 219
      OIA - Intelligence Support 215
      OIA - Overseas Travel 148
      OIA - SCIF 3,000
      OIA - Special Security Program 477
      TFFC - Disrupt and Dismantle Financial Networks 638
      TFFC - Disrupt and Dismantle Rogue Regimes 385
  Subtotal FY 2008 Program Changes $10,894
FY 2008 President’s Budget $250,141
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Maintaining Current Levels (MCLs)
Adjustments Necessary to Maintain Current Levels 
+$7,140,000 / +0 FTE Funds are requested for: 
FY 2008 cost of the January 2007 pay �ncrease 
of $669,000; proposed January 2008 pay ra�se of 
$4,�29,000; and non-labor related �tems such as 
contracts, travel, suppl�es, equ�pment and GSA rent 
adjustments of $2,342,000.

Initiative Annualization
IA - Annualization of FY 2007 Initiative +$2,580,000 
/ +8 FTE  In FY 2007, add�t�onal resources were 
requested to expand the Treasury attaché program 
�n countr�es such as Iraq, Ch�na and Afghan�stan.  
Treasury attachés work �n tandem w�th the Office of 
Internat�onal Affa�rs (IA) and the Office of Terror�sm 
and F�nanc�al Intell�gence (TFI) to bu�ld relat�onsh�ps 
w�th fore�gn off�c�als and work w�th local U.S. 
�ndustry and agency representat�ves to advance U.S. 
�nterests.  They also prov�de much-needed �ntell�gence 
and expert�se to U.S. off�c�als �n Wash�ngton 
formulat�ng pol�cy on �nternat�onal econom�cs, trade, 
finance and terror�st finance.  Fund�ng �s requested 
for the full FY 2008 cost and FTE real�zat�on from 
th�s FY 2007 �n�t�at�ve.

OFAC - Annualization of FY 2007 Initiatives 
+$2,429,000 / +12 FTE  Spec�ally Des�gnated Global 
Terror�sts and the�r support networks cont�nuously 
seek new ways of evad�ng U.S. and �nternat�onal 
sanct�ons by chang�ng the names and locat�ons of 
the�r support organ�zat�ons and financ�ng methods.  
Pos�t�ons were requested �n FY 2007 for the Office 
of Fore�gn Assets Control (OFAC) to mon�tor 
and update ex�st�ng des�gnat�ons; and, to capture 
these evas�ons and track the development of new 
support structures and fund�ng sources.  In FY 2007 
resources were requested to �dent�fy, target, des�gnate 
and �mplement sanct�ons aga�nst the f�nanc�ers 
and fac�l�tators of WMD prol�ferat�on.  Fund�ng 
�s requested for the full FY 2008 cost and FTE 
real�zat�on from these FY 2007 �n�t�at�ves.

OGC - Annualization of FY 2007 Initiatives 
+$1,034,000 / +6 FTE  The 2007 Pres�dent’s Budget 
prov�des fund�ng for three FTEs to final�ze the staffing 
needs of the recently created Office of the Ass�stant 
General Counsel for Enforcement and Intell�gence 
(AGC E&I) and three FTEs for OFAC Ch�ef Counsel’s 
Office to meet Treasury’s need for essent�al legal 

serv�ces �n support of the Department’s most cr�t�cal 
ant�-terror�sm m�ss�ons.  The AGC E& I attorneys 
prov�de legal counsel for the Department’s essent�al 
and grow�ng terror�st financ�ng, money launder�ng, 
WMD prol�ferat�on, narco-traffick�ng and econom�c 
sanct�ons programs, and a w�de range of �ntell�gence 
and �nformat�on-shar�ng �n�t�at�ves that are cr�t�cal 
to the success of those programs.  OFAC’s Ch�ef 
Counsel’s Office supports an “operat�onal” cl�ent, and 
�ts respons�b�l�t�es �nclude draft�ng Execut�ve Orders 
and regulat�ons and work�ng closely w�th OFAC 
and the Just�ce Department on l�t�gat�on matters.  
Fund�ng �s requested for the full FY 2008 cost and 
FTE real�zat�on from the FY 2007 �n�t�at�ves.

OIA - Annualization of FY 2007 Initiative +$1,261,000 
/ +6 FTE  Add�t�onal analyst pos�t�ons were requested 
�n FY 2007 to effect�vely address transnat�onal 
terror�st and �ll�c�t finance �ssues, such as terror�st 
f�nance, decentral�zat�on and prol�ferat�on of 
terror�st groups, counter-prol�ferat�on and cr�t�cal 
�nfrastructure protect�on.  These resources w�ll 
prov�de the ab�l�ty to engage �n analyst exchanges w�th 
other nat�onal secur�ty and �ntell�gence commun�ty 
agenc�es �n accordance w�th the Intell�gence Reform 
and Terror�sm Prevent�on Act of 2005.  Fund�ng 
�s requested for the full FY 2008 cost and FTE 
real�zat�on from th�s FY 2007 �n�t�at�ve.

TP - Annualization of FY 2007 Initiative +$573,000 
/ +3 FTE  Dynam�c analys�s of tax pol�cy proposals 
(analys�s �ncorporat�ng changes �n taxpayer behav�or), 
�nclud�ng the�r macroeconom�c effects, enhance the 
�nformat�on prov�ded to dec�s�on-makers regard�ng 
the effects of the�r tax pol�cy determ�nat�ons.  The 
FY 2007 Pres�dent’s Budget proposed add�t�on of 
a Dynam�c Analys�s D�v�s�on (�nclud�ng a d�v�s�on 
d�rector and econom�sts) to the Office of Tax Pol�cy 
fac�l�tates the product�on of such dynam�c analyses 
relat�ng to proposed federal tax leg�slat�on.  Fund�ng 
�s requested for the full FY 2008 cost and FTE 
real�zat�on from th�s FY 2007 �n�t�at�ve.

Non-Recurring Costs
Non-recur SCIF -$1,000,000 / +0 FTE  FY 2008 
sav�ngs ach�eved from non-recurr�ng cost: -$�,000,000 
and 0 FTE assoc�ated w�th the establ�shment of 
a Sens�t�ve Compartmented Informat�on Fac�l�ty 
(SCIF) �n FY 2007.
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Non-recur of Declassification Project -$676,000 / +0 
FTE  FY 2008 sav�ngs ach�eved from non-recurr�ng 
costs: $-676,000 and 0 FTE for project expenses for 
declass�ficat�on of records.

Non-recur of IA -$684,000 / +0 FTE  FY 2008 sav�ngs 
ach�eved from non-recurr�ng costs: -$684,000 and 0 
FTE for one-t�me expense related to transfer of new 
staff to overseas posts �n FY 2007.

Transfers In
DF - Critical Infrastructure Protection Transfer from 
DSCIP +$2,100,000 / +10 FTE  Homeland Secur�ty 
Pres�dent�al D�rect�ve 7 (HSPD-7) des�gnates 
Treasury as the lead agency for the Bank�ng and 
F�nance sector.  The Office of Cr�t�cal Infrastructure 
Protect�on (CIP) d�scharges th�s obl�gat�on for the 
Department, and works to �dent�fy, pr�or�t�ze and 
determ�ne the �nterdependenc�es of cr�t�cal assets �n 
order to prov�de an appropr�ate level of protect�on.  
Th�s �n�t�at�ve, wh�ch �s also one of the Department’s 
Pres�dent’s Management Agenda m�lestones, w�ll 
ass�st �n ensur�ng the res�l�ence of the f�nanc�al 
serv�ces sector �n the event of ser�ous r�sks from e�ther 
man-made attacks or natural d�sasters.  Th�s request 
represents the transfer of CIP salar�es from DSCIP 
to Domest�c F�nance, and recogn�zes that �mportant 
m�lestones have been ach�eved and that permanent 
staff�ng w�ll be requ�red to �mplement these  
res�l�ence efforts.

OIA - TFIN Transfer from DSCIP +$3,000,000 / +0 
FTE Treasury Fore�gn Intell�gence Network (TFIN) 
system supports the Department of the Treasury’s 
capab�l�t�es �n prov�d�ng and analyz�ng mean�ngful 
�ntell�gence for sen�or Treasury Department staff, 
as well as for other agenc�es w�th�n the Intell�gence 
Commun�ty.  The data from the TFIN system �s 
ut�l�zed by the Secretary of the Treasury, the Deputy 
Secretary of the Treasury, the Under Secretary for 
TFI, the Under Secretary for Internat�onal Affa�rs, 
the Office of Intell�gence Analys�s (OIA), OFAC, the 
F�nanc�al Cr�mes Enforcement Network (F�nCEN), 
and other components.  The development phase of 
the TFIN stab�l�zat�on and modern�zat�on project 
w�ll be completed by the end of FY 2007, requ�r�ng 
funds for user support and ongo�ng operat�ons and 
ma�ntenance of the system.

Program Increases
ED - Enhanced International Economic Policy 
Coordination +$618,000 / +3 FTE  The Department 
of the Treasury �s comm�tted to the cr�t�cal task of 
fort�fy�ng econom�c relat�ons w�th fore�gn countr�es 
and financ�al �nst�tut�ons, work�ng towards creat�ng a 
platform for global growth and secur�ty.  To th�s end, 
�t �s necessary to enhance pol�cy coord�nat�on and 
resources through the add�t�on of reg�onal experts.  
Th�s �n�t�at�ve �s for add�t�onal staff to support key 
pol�cy d�alogues w�th countr�es l�ke Ch�na.

IA - CFIUS +$940,000 / +4 FTE  The Comm�ttee on 
Fore�gn Investment �n the Un�ted States (CFIUS) �s 
respons�ble for �nvest�gat�ng the merger or acqu�s�t�on 
of U.S. compan�es by fore�gn persons for nat�onal 
secur�ty �mpl�cat�ons.  Th�s funct�on �s mandated 
under the Exxon-Flor�o Leg�slat�on amendment to the 
Defense Product�on Act, and �s managed by Treasury’s 
Office of Internat�onal Affa�rs on the Secretary’s 
behalf.  The s�gn�ficance of th�s work has grown 
exponent�ally w�th the growth of fore�gn �nvestment 
�nto the Un�ted States and the sharp �ncrease �n 
transact�ons filed w�th CFIUS.  Requested resources 
w�ll be used to recru�t �nvestment flow analysts 
and other spec�al�sts.  Th�s funct�on �s necessary 
to prov�de adequate support for, and measure 
progress toward, ach�ev�ng the Internat�onal Affa�rs 
object�ve of ensur�ng nat�onal secur�ty and �ncreas�ng  
econom�c growth.

OFAC - Economic Sanctions against State Terrorism 
+$1,392,000 / +2 FTE  OFAC �s comm�tted to 
combat�ng terror�st networks and state sponsors 
of terror�sm.  New Execut�ve Orders w�th respect 
to Sudan and Syr�a were �ssued �n 2006, and the 
Adm�n�strat�on �s also extens�vely engaged w�th respect 
to Iran.  Each new Execut�ve Order and/or OFAC 
des�gnat�on of terror�sts and the�r financ�al networks 
br�ngs �ncreas�ng demands on OFAC’s enforcement, 
l�cens�ng, compl�ance and adm�n�strat�ve support 
components. Add�t�onal resources �n these areas 
are requested to match the �ncreased tempo of new 
Execut�ve Orders and Treasury des�gnat�ons.

OFAC - Sanctions against WMD Proliferation 
+$889,000 / +3 FTE  The WMD sanct�ons program �s 
a Pres�dent�al nat�onal secur�ty pr�or�ty, and resources 
are requested to strengthen OFAC’s ab�l�ty to track, 
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�dent�fy, and des�gnate financ�ers and other supporters 
of WMD prol�ferat�on.  Publ�c�z�ng the des�gnat�ons, 
and ass�gn�ng resources to work w�th the U.S. publ�c 
and w�th government agenc�es w�ll greatly ass�st the 
Treasury Department �n effect�vely �solat�ng financ�ers 
and fac�l�tators of WMD prol�ferat�on from the U.S. 
and �nternat�onal commerc�al commun�t�es.

OIA - Emerging National Security Threats +$1,973,000 
/ +10 FTE The FY 2008 Pres�dent’s Budget requests 
eleven add�t�onal analysts and five product�on officers 
to support OIA’s ab�l�ty to address press�ng nat�onal 
secur�ty �ssues.  Th�s request w�ll also allow OIA 
to establ�sh a permanent �ntell�gence product�on 
structure, an essent�al component to the t�mely and 
accurate product�on of �ntell�gence �nformat�on.

OIA - Intelligence Community Integration +$219,000 
/ +1 FTE Integrat�ng Treasury further �nto the 
Intell�gence Commun�ty (IC) rema�ns a top pr�or�ty 
for OIA.  Improvements �n th�s arena w�ll �ncrease 
access to cr�t�cal �ntell�gence, and expand Treasury’s 
ab�l�ty to coord�nate on terror�st-financ�ng and WMD 
prol�ferat�on matters w�th the IC, law enforcement, 
and fore�gn partners.  OIA’s part�c�pat�on as a full 
fledged IC member �s closely al�gned w�th the 
D�rector of Nat�onal Intell�gence’s (DNI) object�ve 
to �mprove the �ntegrat�on of the IC.  Th�s �n�t�at�ve 
w�ll allow OIA to h�re add�t�onal personnel to engage 
�n analyt�c exchanges/deta�l ass�gnments w�th the 
Nat�onal Counterterror�sm Center and the Central 
Intell�gence Agency (CIA) – two of Treasury’s key 
�ntell�gence partners.

OIA - Intelligence Support +$215,000 / +1 FTE  
The Office of Intell�gence Support (OIS) prov�des 
�ntell�gence on a range of pol�t�cal, econom�c, and 
secur�ty matters to sen�or Treasury leadersh�p.  The 
�nformat�on supports the Department’s sen�or leaders’ 
part�c�pat�on �n the Nat�onal Secur�ty Counc�l 
pol�cymak�ng process.  The add�t�onal pos�t�ons w�ll 
prov�de br�efing support and fac�l�tate OIA’s role 
�n the rev�ew process for transact�ons filed w�th the 
Comm�ttee on Fore�gn Investment �n the Un�ted 
States.  The request also prov�des add�t�onal watch 
officers to fully staff the Department’s �ntell�gence 
operat�ons center.

OIA - Overseas Travel +$148,000 / +0 FTE  Th�s 
�n�t�at�ve enables OIA �ntell�gence analysts to engage 

�n �ntell�gence exchanges �n key countr�es, �mprov�ng 
Treasury’s access to �nformat�on on terror�st financ�ng 
targets.  The OIA analysts would travel to countr�es 
where terror�st financ�ng rema�ns a ser�ous problem, 
and the host governments have not taken suffic�ent 
act�on �n response to th�s threat.  Analysts need to bu�ld 
�nst�tut�onal relat�onsh�ps w�th key counterterror�sm 
�ntell�gence author�t�es �n these governments, 
wh�ch could result �n greater cooperat�on and more 
aggress�ve act�on by the host countr�es.  Improv�ng 
the host countr�es’ understand�ng of Treasury’s 
un�que author�t�es to combat terror�sm would 
benef�t the U.S. Government’s Counterterror�st  
F�nanc�ng efforts.

OIA - SCIF +$3,000,000 / +0 FTE  Th�s �n�t�at�ve 
�s for add�t�onal secure space to accommodate the 
new h�res �n OIA and OFAC’s terror�sm and WMD 
prol�ferat�on programs.  The h�ghly class�fied work 
of these expand�ng un�ts can only be accompl�shed 
�n spec�ally constructed secure areas, known as 
Sens�t�ve Compartmented Informat�on Fac�l�t�es 
(SCIF).  Adequate secur�ty �nfrastructure �s cr�t�cal 
to protect�ng the �ntell�gence and nat�onal secur�ty 
funct�ons of the Department.  OIA’s �ncreas�ng 
rel�ance on h�ghly class�fied �ntell�gence �nformat�on 
necess�tates add�t�onal space requ�rements, as there �s 
currently a lack of rema�n�ng ava�lable SCIF space �n 
the Treasury bu�ld�ng.

OIA - Special Security Program +$477,000 / +1 FTE 
Safeguard�ng the sens�t�ve �nformat�on prov�ded to 
the Treasury Department by the Nat�onal Secur�ty 
Counsel (NSC) and the IC, as outl�ned �n D�rector 
of Central Intell�gence D�rect�ves and Execut�ve 
Orders, �s a cr�t�cal respons�b�l�ty of OIA.  D�sclosure 
of th�s �nformat�on could do grave damage to nat�onal 
secur�ty.  TFI’s expans�on has �ncreased demands 
on the small staff respons�ble for spec�al secur�ty 
programs.  W�th OIA’s �ntegrat�on �nto the IC, OIA 
�s also part�c�pat�ng �n the IC rec�proc�ty programs, 
wh�ch are requ�red by the DNI of IC members.  
The expans�on of OIA has s�gn�ficantly �ncreased 
the respons�b�l�t�es of the Office of Spec�al Secur�ty 
Programs.  Th�s �n�t�at�ve w�ll allow OIA to h�re 
secur�ty spec�al�sts to cover these var�ous �ssues.

TFFC - Disrupt and Dismantle Financial Networks 
+$638,000 / +3 FTE  Th�s request would prov�de the 
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Office of Terrorist Financing and Financial Crimes 
(TFFC) with additional resources to devote specific 
policy advisors to critical regions in the Western 
Hemisphere, Africa, and the Middle East – South 
Asia nexus. Countries in these regions continue to 
provide a financial base for terrorists.  Additional 
advisors would allow TFFC to increase it efforts in 
disrupting terrorist financial networks and assisting 
foreign governments to combat terrorist financing.

TFFC - Disrupt and Dismantle Rogue Regimes 
+$385,000 / +2 FTE  This initiative would fund 
additional policy advisors to cover North Korea, Iran, 
and Syria on pressing financial issues.  This funding 
would allow the Treasury Department to fully 
leverage tactical successes to develop ongoing strategic 
approaches to bring additional financial pressures.  
This initiative is consistent and in support of Executive 
Orders 13338 and 13382 and Section 311 of the  
U.S. PATRIOT Act.

Explanation of Budget Activities

Salaries and Expenses
Executive Direction ($19,815,440 from direct 
appropriations and $590,000 from reimbursable 
programs)  Provides direction and policy formulation 
to the Department and DO, and interacts with 
Congress and the public on Departmental  
policy matters.  

Economic Policies and Programs ($45,450,170 
from direct appropriations and $3,839,000 from 

reimbursable programs) Monitors domestic and 
international economic conditions and collects and 
analyzes financial data, including foreign credits and 
credit guarantees.    

Financial Policies and Programs ($28,868,940 
from direct appropriations and $4,665,000 from 
reimbursable programs)  Monitors and provides 
economic and financial policy expertise in the areas 
of domestic finance and tax policy.

Terrorism and Financial Intelligence ($56,224,450 
from direct appropriations and $3,242,000 from 
reimbursable programs)  Develops and implements 
strategies to counter terrorist financing and  
money laundering.

Treasury-wide Management and Programs ($20,809,970 
from direct appropriations and $4,681,000 from 
reimbursable programs)  Provides strategic plans and 
policy direction in the fields of human resources, 
information technology security, and financial 
administration, including the formulation and 
management of the Treasury budget.  

Administration Programs ($78,972,030 from direct 
appropriations and $2,783,000 from reimbursable 
programs) Provides operational support and shared 
services to all offices within DO.  Activities include 
accounting, budget, human resources, information 
technology, procurement, facilities support, and 
travel services.   

DO Performance by Budget Activity

Budget Activity Performance Measure
FY 2004 FY 2005 FY 2006 FY 2007 FY 2008

Actual Actual Actual Target 
Met? Target Target

Economic Policies and Programs Number of new Free Trade Agreement (FTA) 
negotiations and Bilateral Investment Treaty 
(BIT) negotiations underway or completed (Oe)

N/A 7 12 ✓ 7 7

Financial Policies and Programs Audit opinion received on government-wide 
financial statements (Oe)

Met Met Met ✓ Met Met

Treasury-wide Management and 
Programs

Complete investigations of EEO complaints 
within 180 days (%) (Oe)

31 36 20 ✗ 50 50

Injury and illness rate Treasurywide-including 
DO (Oe)

3.94 2.8  1 ✓ 3 2

Terrorism and Financial Intelligence Number of countries that are assessed for com-
pliance with the Financial Action Task Force 
(FATF) 40+9 recommendations (Ot)

N/A 49 5 ✗ 12 12

Key:  Oe - Outcome Measure, E - Efficiency Measure, Ot - Output/Workload Measure, and M - Management/Cust. Satisfaction
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Appropriated Accounts
Departm

ental Offices

Legislative Proposals

Expand the Secretary of the Treasury’s authority to 
invest excess cash on behalf of the government. The  FY 
2008 Pres�dent’s Budget proposes leg�slat�on to g�ve 
the Secretary of the Treasury the ab�l�ty to manage 
the government’s short-term excess operat�ng cash 
more effic�ently.  Under the current author�ty, wh�ch 
�s cod�fied at 3� U.S.C. 323, the Government �s 
author�zed to �nvest �ts short-term excess cash �n 
obl�gat�ons of the Un�ted States Government and 
depos�tary �nst�tut�ons, pr�nc�pally, banks, sav�ngs 
and loan assoc�at�ons and cred�t un�ons.   Th�s 
�n�t�at�ve would enable the Secretary of the Treasury 
to broaden �nvestment opt�ons and �mprove earn�ngs 
on �nvestments wh�le not �ncreas�ng the r�sk of those 
�nvestments.  Th�s �n�t�at�ve �s expected to �ncrease 
�nterest earn�ngs on the Treasury’s �nvestment of 
short-term excess cash by approx�mately $�0 m�ll�on 
annually. Such earn�ngs would be depos�ted �n the 
general fund of the Treasury.

Additional Assistant Secretary for International Affairs.  
In FY 2007, the Adm�n�strat�on w�ll seek leg�slat�on to 
establ�sh a second ass�stant secretary for Internat�onal 
Affa�rs, funded w�th ex�st�ng budgetary resources.  
One ass�stant secretary would focus on the Treasury 
Department’s development and reg�onal pol�cy 
respons�b�l�t�es wh�le the other would be focused on 
matters of �nternat�onal cap�tal and trade flows.

Description of Performance1

Economic Policies and Programs Description of 
Performance: Treasury has engaged �n and supported 
econom�c d�alogue w�th countr�es, �nclud�ng Ch�na, 
and prov�ded techn�cal adv�ce and ass�stance so these 
countr�es w�ll be able to trans�t�on from fixed to 
flex�ble reg�mes.  Treasury also works w�th fore�gn 
governments to open f�nanc�al serv�ces markets 
to U.S. prov�ders.  Th�s goal �s accompl�shed by 
�ncreas�ng the number of new Free Trade Agreement 
(FTA) negot�at�ons and B�lateral Investment Treaty 
(BIT) negot�at�ons.  In FY 2006, Treasury negot�ated 
�2 such agreements, wh�ch surpassed �ts target  
of n�ne.  

Financial Policies and Programs Description of 
Performance: In FY 2006, the Treasury Department’s 
Off�ce of Domest�c F�nance released the federal 
government-w�de financ�al statements on t�me.  The 
Treasury Department has met th�s performance 
target s�nce FY 2004.  To opt�m�ze cash management, 
the Treasury Department measures the d�fference 
between actual and projected rece�pts.  In FY 2006, 
Treasury cont�nued to �mprove �n forecast�ng rece�pts, 
outlays, debt and overall cash, and met �ts targeted 
var�ance level of five percent.

Terrorism and Financial Intelligence Description of 
Performance: In FY 2006, five countr�es were assessed 
for compl�ance w�th the �nternat�onal standards for 
ant�-money launder�ng/counter terror�st financ�ng 
des�gned to deny terror�sts access to a country’s 
financ�al systems.  The basel�ne for th�s performance 
measure has changed, as class�fied assessments w�ll 
no longer be �ncluded, result�ng �n the reduct�on of 
reported recommendat�ons.  The Department also 
establ�shed basel�nes for a new effic�ency measure 
relat�ng to the process�ng of l�cense and �nterpret�ve 
gu�dance requests, and a workload measure relat�ng 
to the resolut�on of c�v�l penalty cases.  The Treasury 
Department also plays an �mportant role �n collect�ng, 
analyz�ng and, when appropr�ate, d�ssem�nat�ng 
�ntell�gence about how terror�sts and other cr�m�nal 
networks operate.  A compos�te measure of the 
�mpact of the Department’s �ntell�gence and analyt�cal 
act�v�t�es �s under development. 

Treasury-wide Management Description of Performance: 
In FY 2006, the average number of EEO closures 
completed w�th�n �80 days was 20 percent.  Th�s 
�s well below the target goal of 50 percent.  Also �n 
2006, Treasury cont�nued �ts aggress�ve occupat�onal 
safety and health program and had a �.8 percent 
reduct�on �n the �njury rate.  The cost per FTE for a 
Treasury-w�de management employee �n the FY 2006  
was $40.59.  

FY 2007 Supplemental

The FY 2008 Pres�dent’s Budget request �ncludes a 
FY 2007 supplemental request of $2,538,000 to be 

1 The Executive Direction and Administrative Programs budget areas do not have performance measures due to 
the fact that their activity is captured in other Treasury budget activities.
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used for fund�ng the Iraq Threat F�nance Cell and 
Treasury’s Deputy Attaché �n Baghdad.  Treasury 
and the Department of Defense (DOD) are co-
cha�r�ng the Iraq Threat F�nance Cell �n support of 
the Global War on Terror�sm.  The un�t w�ll work to 
enhance the collect�on, analys�s and d�ssem�nat�on 
of financ�al �ntell�gence to combat the financ�ers, 
fac�l�tators, and financ�al networks support�ng the 
Iraq� �nsurgency.  Th�s fund�ng �s cr�t�cal �n support�ng 
and strengthen�ng U.S., Iraq� and Coal�t�on efforts 
to d�srupt and el�m�nate financ�al and other mater�al 
support to the �nsurgency.

The Deputy Attaché for Baghdad w�ll perform a 
var�ety of act�v�t�es, �nclud�ng: engag�ng regularly 

w�th sen�or off�c�als �n the Iraq� M�n�stry of 
F�nance and Central Bank; adv�s�ng and ass�st�ng 
the U.S. Ambassador on econom�c and financ�al 
matters; br�efing U.S. Government agenc�es on the 
developments on the ground; track�ng down data and 
econom�c updates requested by the U.S. Government; 
and coord�nat�ng and mon�tor�ng Treasury Techn�cal 
Ass�stance pol�cy �n fiscal and financ�al areas.  Treasury 
has only one Attaché �n Iraq, and fund�ng for the 
Deputy Attaché �s essent�al to prov�d�ng cr�t�cal 
support to the Adm�n�strat�on’s fiscal, monetary, and 
financ�al sector reform efforts.




